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Coal Prospecting Bond Release Form (06/12) - Page 1 of 2 

Montana Department of Environmental Quality Coal Section’s  
Application for Bond Release of Coal Prospecting Permit 

 
INSTRUCTIONS-See rules and regulations pursuant to the following: This application form is pursuant to Title 
82, Chapter 4, Part 2, MCA requiring permits for mining coal and uranium and ARM 17.24.1017 
 
This application must be accompanied by appropriate narrative and/or tables addressing 82-4-232(6)(a) and (b) MCA, ARM 
17.24.1111 and 17.24.1116 (e.g. reference to approved PMT exhibit numbers and dates, reference to specific annual report years 
for last date of seeding or planting, and relevant version of ARM if other than current year) 
  
Attach any support documents that are referenced in this application and check the appropriate boxes below to indicate 
those attached. 

1.  Copies of letters sent to surface owners and county commissioners 
2.  Final updated certified maps 
3.  Proposed Public Notice per ARM 17.24.1017(3) 
4.  Affidavit of Publication  (Applicant agrees to submit following publication of the Public Notice) 
5.  Maps (final update, with the precise location of each prospecting disturbance and each permitted site that remains 

undisturbed) 
6.  Other (Please describe): List and location of drill holes, reclamation information, bond 

 
SECTION A – APPLICANT INFORMATION  

A1.   

1. Permit ID Number: 04321  
Site Name: Otter Creek, Powder River County, MT 
Date Permit Approved: 6/18/2004 
 

2. Name of Applicant: Cloud Peak Energy Resouces LLC 
Address: 606 Post Road E #624 
City: Westoport State: CT Zip Code: 06880 
 

SECTION B  
B1.  

Please fill in the appropriate category or categories listed below and prepare maps (in duplicate) which show the locations 
for all holes for which liability release is being requested:  

1. I request full bond release on       drill holes and/or       acres not disturbed. These acres have not and will not 
be disturbed unless remapped and re-permitted with the Department.  

 
2. I request full bond release on 52 drill holes and/or 5.2 acres for completed reclamation. Listed below are the 

specific areas or drill holes reclaimed and a description of the reclamation that was accomplished (please be specific): 
See attached. 

 
3. I request partial bond release on       drill holes and/or       acres for the following reclamation. Listed below 

are the specific areas or drill holes reclaimed and a description of the reclamation that was accomplished (please be 
specific):       

 
4. Other:       

 
Map Requirement: In order for the Department to better evaluate and process your liability release request, certified 
maps must be submitted clearly identifying the specific areas referred to in categories 3 through 5 above. In most 
every case, an inspection of the sites will be required and the maps will be needed to clearly show the locations 
requested for release. The maps will remain in the Department files as record of those areas released from liability.  

 
B2.  

Please complete items which apply to your operations within the past year:  

5. Acres Permitted: 0 
 

6. Acres Disturbed: 0 
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~----------
Oscar Martinez 
Cloud Peak Energy 
Vice President, Treasury 
8051 EMaplewoodAvenue, Building 4 
Greenwood Village, Colorado 80111 
oscar.martine71@,cldpk.com 
(303) 713-5631 

March 3, 2010 

State of Montana 
Department of Environmental Quality 
Industrial and Energy Minerals Bureau 
P.O. Box 200901 
Helena, MT 59620-0901 

Replacement Bonds 

i~ 
r. ~NL~~? PEAK 

~eC.O'r 8\erbi '\ 

~Ct\~c>1"' Cl 6).' 

~c;((\'- c~,"l 

Attached is the executed copy of the bond issued by Cloud Peak Energy Resources LLC: 

Bond Number Amount 
-~'SUR0000387 $16,000.00 

Please accept this bond as replacement and release the bond you currently hold. 

Do not hesitate to contact me if you have any questions or concerns. 

Sincerely, 

?2-~ 
Oscar Martinez / 

Attachments 

■---------
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Replaces St. Paul Fire and Marine Insurance Company Bond No. 400SX2427 in the name of Kennecott Energy Company 

SUR0000387 

coal and uranium Reciamatfoti Borid - Prospecting 
STATE OF MONTANA 

DE.P"ARTMENT OF i!:WJIRON!1ENT,.L QUAI,.ITY 
INDUSTRIAL AND E:NE:RGY MINERALS BUREAU 

PO Bo.x 2il0901 
Hell:!na, Montar,a 59620-,-09.01 

. KNOW ALt •·MEN BY THESE PRESENTS, That we ( r} , Cloud .Peak J=nergy Resources LLC as. 
Principal, and Argonaut lnsuraoce..Cornpany.. a _C-;o,..,!P.,,..o_ra_tio_n _______ _ 

organiied and existing under the laws of the State -df Texas and 
duly authorized to transact business in tp:e State of Montana, al§: :surety, are 
held and firmly bound unto the State of Montana, acting through the Department 
of Environmental Quality in the penal sum of SixteenThousandandno/100 .... --···· .................................. . 

_,.,,.;,, .. not.LARS i.$ 1s.ooo.oo ), for the p<!-yment 'of which surii, well and truly to 
be made,. we bind ourselves, and ea.ch of our legal representatives, executors, 
:administrators, successors and assigns, jointly and severally, firmly by these 
presents. All notices shall be directed to the address shown above. *CO:MPANt 

t~EREAS1 ·the Principal has applied for a permit from the Deparqu@t of 
Snviro:runental Quality to !:;Qr,iouct coal. p:c:ospecting operations on ~e. following 
premises, to wit: 

See Exhibit A 

NOW, '!'l-tEREFO~E. the conditions of thi:s obligation are such that. if th€ above 
bonded Principal shall, in conducting such coai pr.o~pec.ting- operations 
fa;ithfully perform the requirements as set out in the approved permit, the 
reclamation plan and Title s:2, Chapter 4, Part 2 relating to coal prospecting 
011e:tations and the Rules apd Regulations adopted pursuant thereto, then this 
ob:tigat::ion shall be exonerated and discharged and become null and void; 
o.therw.ise to remain in full force arid effect. In the event this bond is 
forfeited, the Department of Environmental Quality shall be entitled to the 
entire amount of this bond without regard to actual damages, 

PROVIDED, Eo,,;ever, the surety shall not be li~le u11cier this bond for an a.--nount 
greater in the aggregate than the sum designated in ·the first paragraph hereof 
or any approved a.'ilendment thereto, and .shall not be liable as respe.cts any 
obligations related to coal. prospect.:tng operations performed after the 
expiration of thirty {30) days from the date receipt of the by the state of a 
cru:icellation notice directed to t...he P:rincipal and the Department of 
Environ.--nental Quality, Heiena, Montana. The bond shall remain in full force and 
effect as res!)?cts obligations and related to coal prospecting operations 
performed prior to the effective date of such cancellation unless the Principal 
files a-substitute bond, approved by the Department of Environmental Quality, or 
unless the Department of Emtirorunental Quality shall other-wise release the 
Surety. 

PROVIDED, FURTHER, the surety wil1 give prompt notice to the Principa:J.., and 
State of Montana, Department of Environmental Quality of any 1+0.tice received or 
action filed alleging the insolvency or bankruotcv of the Surety, or alleging 
any violations of regulatory requirements which could result in suspension or 
revocation of the Surety's license to do business. 

PROVIDED FURTHER, that in the event the surety becomes unable ~o fulfill its 
obligations under this bona for any reason, notice will im.'nediately be given to 

• 



th~ Principal and the St.ate pf Montana., Department of Envito.nmental Quality. 
Shoulo \::his bond be canceled by the $urety,. cancellation fo effective 30 days 
a.fter the Chief, Inq.ustrial and Energy Minerals Bureau, Permitting and 
Compliance Division's, acceptance of the notice of cancellation. 

Signed, sealed arid da:ted for Principal this ~day of m ,4-gc H: , .::A.'011:> 

-~~ 
Cloud Peak Energy Resources LLC 

Signature: Principal · 

Title 

:SQs ~. GtLL£rrlZ l'f- VE: 61<-L~-r,-e- ....J'f >"~ ,/}-
Mailing Address · · · 

,3,0] - le, Y-7 - (.p l:>O'C. 
Telephone Number 

STATE or-~ .... \ ;;c..,l_ortl;...._tclo._..c., ____ .) 
ss 

l County of . i\r()_fP.hfrL--
I L~n this 5rri day of )'\i\Curch . ,. -~, b!qre me Skpt¼£nr& 
UQ111$±:ox:) , ar1<:otacy publip for the State of ~lb(Ctcf. Q , 

personally appea:i:ed L&a.v: (\A(), \p rin.e -z- { Principal 's signatory) , 
known to me to be the person who executed the within instrument on behalf of the 
corporation therein na.'lled and acknowiedged to me that su.oh corporation executed 
the same. 

c for the State (S E A L) 
Residing at _g~b=.1....1.-.:...' .I\!.:..:' ~l:l..J<=~~R--~::..µ£"'-l!O,.LU!L.\LJJ.l!<li:\..} Co 
My Commission expires 

*~*********~~•*********** 
Siqned, sealed and dated for Surety this 22nd. day of _F.;;..e..,br""',µ,i'-ry"--------

.2010 

(Su'.t'ety's Seal} 

STATE OF _T_e_nn_e~s_se_e....,.__,..,.._ ___ _ 

County of _K¥n_ox~--------

Title J eph R. Poplawski, Attorney-in-Fact 

C/0 Marsh USA Inc., P. 0. Box 36012 
. .Knoxville, TN 37930-6012 

:Mailing Address 

0n this .22nd day of February , 2010 , b!li:fore me . Tara w. Mealer 

_________ , a notary public for the State o·f ....:.;Te..,_n,.,,ne""s""se""e'--~----

personally appeared Joseph R. Poplawski (Surety· s Si$fnatory) , 
known to me to he the ~rson wh:> e:)l;ecuteci the within instrument on 1::iehalf of the 
Surety and acknowledged to me t;hat such corporation executed the same. 



-~1~~ 
Notary P.ublic for the, State or. -'-T""en __ n=e=ss'""e"'"e _____ _ 
Residing ~t ;.;K;;.;.no;:;;xv=ille;;,,,..;T.;.;N:...-___ __, _____ ..,_ ____ ~_ 

My Commission i=xp.ires -'S""e~p"'te'--m""b""e'"'r2""6"'".=20,._1'"'2 _______ ...., 

A'ccepted this __ day of ___ .....,.. ___ __,..,__ 

Chief, Industrial <,U'ld E:ne:rgyMinerals B:Ureau 
Permitting and compliance Division 
Department ot' Envirotunentai Quality 

Power of Attorney .for surety and 
Proof of Agency for Principal mu'st be attached 

~\\\\\\\llllll//11111, 
.... ~,~ \ f\ I /t,r '0,z 
~~ ~'i I / rt.~ ~ 
~ ·····•• ...... <..~ ~ 
~ •••• •-: Y/ ~ 
~ ~-· STATE ··.\ .. rt~ 
~ J-.:. l OF •• \ ' ~ ~ 
~ : TENNESSEE 1 :::0 § 
=~: NO : = -;,, ~ TARY :~ ~ 
\~\ ... PUBUC .l°J..... f 
~ O~·· ··~'- § 
/'l~ ········~ \ ,~,#' '/,, C O v ... ~~ 1,, \\\' 1111 f /1 I 1111 \\\\\\ 

If this is a replacement bond, a Retroactive Rider must·~ g.ttached. 



DESCRlPTIONOF LAND 

.w:inship 3 South. Range,45 East M.P.M. 
Section 26: All 
Sectiun 34: All 
Section 36:. All 

Township 4 South, Range 45 EastMP .M. 
Section 2: Lots U, SiNi, S2 (All) 
Section 6: Lo.ts 6-17, SE4 (All) 
Section .8: Lots l-8, E2 (All) 
Section 10: E2, E2W2 
Section 12: All 
Section 14: Lots.1-8, W2 (AU} 
Section \6: Ail 
Section 18: All 
Section 20: Lots 1-4, E:2, E2W2 (All) 
Section 22: W2.W2, NiNE, SENE 
Section 14: Lots 1-S, \V2E2, E2\V'2 (AU} 
Sectton 26: All 
Section 36;. AU 

Exhibit A 

Altfocated in Powde,; River County and containing 9543.62 acres, more odess. 

& ~ 3/3-/~"t;;,tC) 
Oscar Martinez .- Date 
VP, Treasury 

}7~aut lns>7?Company 

~7"'J2~& /. 2-22-20i0 

Joseph R. Poplawski, Attorney-in-Fact 



Argonaut Insurance Company 
225 W. Washington, 6th Floor 

Chicago, IL 60606 

POWER OF ATTORNEY 

KNOW ALL MEN BY THESE PRESENTS: That the Argonaut Insurance Company, a Corporation duly organized and existing under the laws of the State 
and having its principal office in the County of Cook, Illinois does hereby nominate, constitute and appoint 

Joseph R. Poplawski Elizabeth A. Hartzberg Tara W. Mealer Mary Y. Volmar Deborah S. Hudgins 

its true and lawful agent and attorney-in-fact, to make, execute, seal and deliver for and on its behalf as surety, and as its act and deed any 
agreements of indemnity and other undertakings in suretyship provided, however, that the penal sum of any one such instrument exec 
sum of: 

$15,000.000.00 

This Power of Attorney is granted and is signed and sealed under and by the authority of the following Resolution adopted 
Insurance Company: 

AS-0014184 

"RESOLVED, That the President, Senior Vice President, Vice President, Assistant Vice President, Secretary, 
powers of attorney, and such authority can be executed by use of facsimile signature, which may be attested 
Company, qualifying the attorney or attorneys named in the given power of attorney, to execute in be 
Insurance Company, all bond undertakings and contracts ofsuretyship,,and to affIX the corporates 

each of them hereby is authorized to execute 
by any officer or attorney, of the 

edge as the act and deed of the Argonaut -

m WITNESS WHEREOF, Argonaut Insurance Company has caused its official seal to be 
on the 15th day of September, 2008. 

and these presents to be signed by its duly authorized officer 

Argonaut Insurance Company 

STATE OF TEXAS 

COUNTY OF BEXAR SS: 

On this 15th day of September, 2008 AD., befor 

THE ABOVE OFFICER OF THE COMP 

JhtL~ 
By:--------

Michael E. Arledgr President 

ublic of the State of Texas, in and for the County of Bexar, duly commissioned and qualified, came 
y known to be the individual and officer described in,_and who executed the preceding instrument, and he 

duly sworn, deposed and said that he is tbe officer of the said Company aforesaid, and that the seal affIXed to the 

pany, and the said Corporate Seal and his signature as officer were duly affixed and subscribed to the said 

said corporation, and that Resolution adopted by the Board of Directors of said Company, referred to in the preceding 

hereunto set my hand, and affixed my Official Seal at the County of Bexar, the day and year first above written. 

BECKY JIMENEZ ~-- , -~-
Nott,ry l'\,blic. State of Te- . 

My Comml$$IO<I E>cpi<es 
December 30, 201 I 

(Notary Public) 

I, the undersigned Officer of the Argonaut Insurance Company, Illinois Corporation, do hereby certify that the original POWER OF ATTORNEY of which the foregoing 
is a full, true and correct copy is still in full force and effect and has not been revoked. 

rn WITNESS WHEREOF, i have hereunto set my hand, and affixed the Seal of said Company, on the~y of ·, FQJ:)tu.ax:r \ . 20 lO. 

Robert F. Thomas Vice President 

THIS DOCUMENT IS NOT VALID UNLESS PRINTED ON SHADED BACKGROUND WITH BLUE= SERIAL NUMBER IN THE UPPER RIGHT 
HAND CORNER. IF YOU HAVE QUESTIONS ON AUTHENTICITY OF THIS DOCUMENT CALL (281) 378 - 8077. 




